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DPD 3869-60 
LT May 1960 
MEMORANDUM FOR THE RECORD 
SUBJECT : Concurrence in Amendment No. 7 to Contract 


No. SP1913 with Lockheed Aireraft Corporation, 
Project CHALICE 


1. This memorandum contains & recommendation submitted 
for concurrence of the ungersigned. Suth recommendation is 
eontained in Paragreph 6. 


2. Contract No. 3P-19135 covers the procurement of 20 
Ue? airplanes and r +. In April 1958, the final 
redetermined price of was established subject 25X1A 
to reconciliation of deliveries, property audit and refund, if 
any, of the Californis. Personal. Property Tax paid under protest. 


a deferred balance to be made in October 1960. LAC has passed 
this refund to the Project. The AF Resident Auditor, however, 
4g contesting LAC's method of allocation of the tax. In the 
event LAC and the Auditor do not come to an agreement, LAC 
proposes to present the ease to the Coutract Board of Aygpeals. 
This action may prolong complete settlement of this contract by 
severel years. Other LAC Project contracts are elso involved. 
It has been deemed advisabie to consider these contracts complete 
and write Contract No. SP~1921 which will set forth the tax 
problem and the maximum and minimum possible refunds. This would 
result in one contract to administer instead of six. 
se fOEF— SE OO 2 

4h. ‘The amount of $2,332.¥7/should be liquidated from CHALICE 
Fiscal Year 1955 funds. By coacurrence to this memorandum the 
Comptroller signifies that funds have been adjusted as provided 
above. 


5, Certification of funds for this contract will be handle 
under the procedure approved by the Director of Central Intelligence 
on 15 December 1956 which, in effect, results in all covert exparsct 


YX 


oe hale 
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